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PROPOSED MODELS
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PROPOSED FRANCHISING MODEL 
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and installs 
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all 

customersAEDC 

services DX 

system

The Franchisee funds the network 

upgrades and metering investments and 

incorporates it in its generation tariff. 

Customers receive 

electricity from grid 

and DER system

AEDC charges Franchisee a usage fee for 

electricity supplied to the feeder

AEDC or franchisee initiates the project

Franchisee is grid 
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operations
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PROPOSED EMBEDDED GENERATION MODEL

A mix of EG electricity 

and electricity from the 

main grid is guarantees 

reliable supply. 
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Developer

Independent 

Collections Account

National 

Grid

EG Customers

A developer builds an embedded 

generation plant to increase supply to the 

feeder to guarantee 24/7 reliability to 
premium customers.
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The EG interconnects at a 

distribution substation. 
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Embedded Generation

The developer funds distribution network 

upgrades and smart metering
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Customer 

payments from 

EG-served 

feeders go into 

an independent 

collections 

account
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Distribution 

Network

DisCo Collection 

Account

Disbursements are made from 

the independent collections 

account to the DisCo and the 

developer
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The DisCo 

continues to make 

payments for 

energy purchased 

from the main grid 

to the market
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Market
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Electricity
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Arrows represent flows of:
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